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MINISTRY OF LAW AND JUSTICE

(L.egislative Department)
New Deihi, the Sth March, 2014/Phaiguna 14, 1935 (Saka)

The following Act of Parliament received the assent of the President on the
4th March, 2014, and iz hereby publizghed for general information de—

THE FINANCE ACT, 2014
(Mo 11 oF 2014)
|dehs March, 2014,

AnAct to continue the existing rates of income-tax for the financial year 2014-2015.
B it enacted by Parliament in the Sixty-fifth Year of the Republic of India as follows:—
CHAPTER 1
PRELIMINARY
1. (1) This Act may be called the Finance Act, 2014,
(2) Section 2 shall come into foree on the 1st day of April, 2014,
CHAPTERII
RATES OF [NCTIME =TAX
17 of 2013 2. The provisions of 2ection 2 of, and the Firat Schedule to, the Finance Act, 2013, shall
apply in relation to income-tax for the assessment yvear or, as the case may be, the financial
year commencing on the st day of April, 2014, as they apply in reltion to income-tax for the
assessment year or, a5 the case may be, the financial yvear commencing on the 15t day of
April, 2013, with the following modifications, nomely:—
{a) in section 2,—
(i) in sab-section (1), for the figures “2013", the figures <2014 szhall be
substituted;
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(1 in sub-section (3), for the lirst, second and third provisos, the following
provisos shall be substituted, namely :—

“Provided that the amount of income-tax computed in accordance
with the provisions of section 11 1A or section 112 shall be increased by a
surcharge, for purposes of the Tinion, as provided in Paragraphs A, B O, 1D
or Paragraph E of Part I of the First Schedule:

Provided further that in respect of any income chargeable to tax
under sections L15A, 115AB, 115AC, L15SACA, 115ALD, 1158, 115B8B.
115BBAL 115BRC, 115BEBID, 115BRBE. 115E, 1151R orsection 1151C of the
Income-tax Act, the amount of income-tax computed under this sub-section
shall be increased by a surcharge, for purposes of the Union, caleulated,—

(A in the case of every individual or Hindu undivided family
or association of persons or body of individuals, whether
incorporated or not, or every artificial juridical person referred 1o in
sub-clause (i) of clause (37 ) of section 2 of the Income-tax Act, or
co-operative socicty or firm or local authority, at the rate of ten per
cent. of such income-tax. where the total income exceeds one crore
THPI:G:S:

(A0 an the case of every domestic company —

() at the rate of five per cent. of such income-tax, where
the total income excecds one crore rupecs but does not exceed
len Crore rupecs;

fiy at the rate of ten per cent, of such income-tax, where
the total income excecds ten erore rupees;

(€ in the case of every company, other than a domestic
AN thn}",a-—-
(£) at the rate of two per cent. of such income-tax, where
the total income excecds one crore rupecs but does not excecd
len crore rupees;

i at the rate of five per cent. of such income-tax, where
the total income exceeds ten orore rupees:

Provided alzo that in the caze of persons mentioned in item (A of
second proviso, having total income chargeable to tax under section 11510
of the Income-tax Act, and such income exceeds one crore rupees. the total
amount payable as income-tax on such income and surcharge thercon
shall not exceed the total amount payable az income-tax on a total income
of one crore rupecs by more than the amount of income that exceeds one
CTOTE TUPees:

Provided also that in the case of every company having total income
chargeable to tax under section 115J8 of the Income-tax Act, and such
mcome excecds one crore rupees but does not exceed ten crore rupees, the
total amount payable as income-tax on such income and surcharge thereon.,
shall not exceed the total amount payable as income-tax on a total income
of one crore rupees by more than the amount of income that exceeds one
CTOTE TUPOES:

Provided also that in the case of every company having total income
chargeable to tax under section 115JB of the Income-tax Act, and sach
income excesds ten crore rupees. the total amount payable as income-tax
on such income and surcharge thercon, shall not exceed the total amount
payable as mcome-tax and surcharge on a total meome of len erore rupees
by more than the amount of income that exceeds ten crore rupees,”;

(A in sub-section (/.3), in clause (a), for the figures 20137, the figures

20147 shall be substituted:
(&) in the First Schedule, —
iy for Part I, the following Part I shall be substituted, namely;—
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“PART
Incomm-Tax
Paragraph A

(01 In the case of every individual other than the individual referred to in items (7)) and
(fi of this Paragraph or Hindu undivided family or association of persons or body of
individuals, whether incorporated or not, or every antificial juridical person referred to in sub-
clanse (wil) of clause (37) of section 2 of the Income-tax Act, not being a case to which any
other Paragraph of this Part applics —

Rates of income-tax

(1) where the total income does not exceed Nl

R, 2,00,000

(2 where the 1otal income excecds 10 per cent. of the amount by which the total
Rs, 200,000 but does not exceecd neome exceeds Rs, 2,00,000;
R, 500,000

(3) where the total income exceeds Rs. 30,000 pius 20 per cent. of the amount by
Bas. 500,000 but does not exceed which the total income exceeds Rs, 500,000
B, 10,000,000

() where the total income exeecds Rs. 1,30,000 plus 30 per cent. of the amount
R, 10,00,000 by which the total income excecds

Res, 10,00,000,
(/1) In the case of every individual, being a resident in India, who is of the age of sixty
years or more but less than eighty years at any time during the previous year,—
Rates of income-tax

(1} where the total income does not exceed Nl

Rs. 250,000

2y where the total income excecds 10 per cent. of the amount by which the total
Rs. 2,50,000 but does not exceed ncome exceeds R, 250,000;
s, 5,00 000

(3) where the total income excecds Rs, 25,000 piws 20 per cent. of the amount by
Rs, 500,000 but does not exceed which the total income exceeds Rs. 500,000
R, 10,000,000

b where the 1otal income excecds Rs. 1.25.000 pius 30 per cent. of the amount
Rs. 10.00,000 by which the total income exceeds

Ras. 10,00,000,

(110 In the case of every individual, being a resident in India, who is of the age of eighty
years or more al any time during the previous vear—

Rates of income-rax

(1) where the total income does not exceed Nl

R 500,000

(2 where the total income excecds 20 per cent. of the amount by which the total
Rs. 5,00,000 but does not ineome excecds R, 5.00,000;
exeeed Rs, 10,00,000

(3 where the twotal income excecds R, 1,000,000 pfas 30 per cent, of the amount by

s, 10,000,000 which the total income exceeds Rs. 10,00 000,
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The amount of income-tax computed in accordance with the preceding provisions of
this Paragraph. or the provisions of section 111A or section 112 shall, in the case of every
individual or Hinduo undivided family or association of persons or body of individuals,
whether incorporated or not, or every artificial juridical person referred to in sub-clause (v/7)
of clause (3J7) of section 2 of the Income-tax Act, having a total income exceeding one crore
ripees, be increased by a surcharge for the purposes of the Union calculated at the rate of
ten per cent. of such income-tax:

Provided that in the case of persons mentioned in this Paragraph, having total income
excecding one crore rupecs ., the total amount pavable as income-tax and surcharge on such
income shall not exceed the total amount payable as income-tax on a total income of
one crore rupecs by more than the amount of moorme that excecds one crore rupees.

Paragraph B
In the case of every co-operative society.—
Rates af income-fax

(1) where the total income does not exceed 10 per cent. of the total income:;

s, 10,000
2y where the total income exceeds Rsa. 1,000 pins 20 per cent, of the amount by
Es 10000 but does not exceed Rs. 200000 which the total income exceeds Rs. 10,000
i3y where the total mcome excecds Rs. 3,000 plees 30 per cent. of the amount by
Bes. 20,000 which the total income exceeds Bs. 20,000,

SMMJ!(J]‘gr-‘ ¥ FFIC e Frte - Tei X

The amount of income-tax computed in accordance with the preceding provisions ol
this Paragraph. or the provisions of section 111A or section 112, shall, in the case of every
co-operative society. having a total income exceeding one crore rupecs, be increased by a
surcharge for the purposes of the Union caleculated at the rate of ten per cenl. of such
inCoIme-tax:

Provided that in the case of every co-operative society mentioned in this Paragraph.
having total income exceeding one crore rupees. the total amount payable as income-tax and
surcharge on such income shall not exceed the total amount payable as income-tax on a total
income of one crore rupecs by more than the amount of income that exceeds one crore
TUpEes .

Paragraph C
In the case of every firm . —
Rare of income-fax

Omn the whole of the total income 30 per cent.

Surcharge on income-rex

The amount of income-tax computed in accordance with the preceding provisions of
this Paragraph, or the provisions of section 111A or section 112 shall, in the case of every
firm. having a total income exceceding one crore rupecs, be increased by a surcharge for the
purposes of the Union caleulated at the rate of ten per cent. of such income-tax:

Provided that in the case of every firm mentioned in this Paragraph, having total
income excecding one crore rupecs,. the total amount payable as income-tax and surcharge
on such income shall not exceed the total amount payable as income-tax on a total income of
one crore rupecs by more than the amount of income that exceeds one crore Tupecs.
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Paragraph D
In the case of every local anthority —

Rate of ineome-tax
O the whole of the otal income 30 per cent.

Surcharge on income-lax
The amount of income-tax computed in accordance with the preceding provisions of
this Paragraph, of the provisions of section 111A or section 112, shall, in the case of every
local authority, having a total income exceeding one crore mupees, be increated by a surcharge
for the purposes of the Union calculited at the rate of ten per cont, of such income-tax;
Provided that in the case of every local anthority mentioned in this Paragraph, having
total mcome exccoding one crore rupees. the tolal amount payable s mcome-tax and surcharge

onsuch income shall not exceod the total amount payable a3 income-1ax on a total income of
otbe crore rupees by maore than the amount of ncome that exceeds one crore mapoes.

Paragraph E
In the case of a company —
Rates of income-fax
L In the case of a domestic companty 30 per cent. of the total incomie:
1L In the case of a company other than a domestic company—
” (1 om 20 much of the total ncome a5 consists

{a) royalties received from Government
or an Indian concern in putsuance of an
agreement made by it with the Government or
the Indian concem after the 315t day of March,
1961 but before the 13t day of April, 1976: or
() foes for rendering technical services
received from Government of an Indian concem
in pursuance of an agreement made by it with
the Government or the Indian concen after
the 29th day of February, 1964 but before the
lsday of April, 1976,
and where such agreement has, in either case, been 50 per cent.:
approved by the Central Government
(i on the balance, if any, of the total income 40 per cent.
Surcharge on income-lax

The amount of income-tax computed in accordance with the preceding provisions of
this Paragraph, or the provisions of section 111A or section 112, shall, be increased by a
surcharge for the purposes of the Union caloulated. —

(1) in the case of every domestic compary,—

(@) having a total income excending one crore rupoes but nol exceeding lon crare
rupecs, al the rate of five per cent. of such income-tax; and

(&) having a total income exceeding ten crore rupees, at the rate of ten per cent.
of such income-tax

(47 m the case of eviery company other than a domestic com pamy,—
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fa ) having a total income exceeding one crore rupees but not exceeding ten crore
rupees, at the rate of two per cent. of such income-tax; and

(i) having a total income exceeding ten crore rupees, at the rate of five per cent.
of such income-tax:

Provided that in the case of every company having a total income exceeding one crore
rupecs but not exceeding ten crore rupees. the total amount payable as income-tax and
surcharge on such income shall not exceed the total amount payable as income-tax on a total
income of one crore rupees by more than the amount of income that exceeds one crore
TUpees:

Frovided further that in the case of every company having a total income exceeding
ten crore rupees, the total amount payable as income-tax and surcharge on such income shall
not exceed the total amount payable as income-tax and surcharge on a total income of ten
crore rupees by more than the amount of income that exceeds ten crore rupees.””;

{if ) in Part IV, in Rule 8.
(Al for sub-rales (/) and (2), the following sub-rules shall be
substituted, namely;—

“(4 ) Where the assessee has, in the previous yvear relevant to
the assessment year commencing on the 1st day of April, 2004, any
agriculiural income and the net result of the computation of the
agricultural income of the assessee for any one or more of the
previous vears relevant to the assessment yvears commencing on
the 1st day of April, 2006 or the 1st day of April, 2007 or the 1st day
of April, 2008 or the 1st day of April, 2000 or the st day of April. 2000
or the Ist day of April, 2011 or the 1st day of April, 2012 or the
1st day of April. 2013, is a loss, then, for the purposes of
sub-zection (2) of section 2 of this Act.—

(1) the losz so computed for the previous vear relevant
to the assessment year commencing on the 1st day of April,

2000, to the extent, if any, such loss has not been set off

against the agricultural income for the previous year relevant

to the assessment year commencing on the 1st day of April,

2007 or the 1st day of April, 2008 or the 1st day of April, 20089

or the Lstday of April, 2010 or the 1stday of April, 2011 or the

1st day of April. 2012 or the 1st day of April, 2013,

(if) the loss so computed for the previous yvear relevant

1o the assessment year commencing on the 1st day of April.

2007, to the extent, il any, such loss has not been set off

against the agricultural income for the previous year relevant

1o the assessment year commencing on the 1st day of April,

2008 or the 1st day of April, 2009 or the 1st day of April, 2010

or the Lstday of April, 2011 or the 1st day of April, 2012 or the

Istday of April, 2013,

(#i) the loss so computed for the previous year relevant

1o the assessment vear commencing on the 1st day of April,

2008, to the extent, if any, such loss has not been set off

against the agricultural income for the previous year relevant

to  the assessment vyear commencing on  the
1st day of April, 2009 or the 1st day of April, 2010 or the
1st day of April. 2011 or the Lst day of April, 2012 or the

1stday of April, 2013,

(iv) the loss so computed for the previous year relevant

1o the assessment yvear commencing on the 1st day of April,

2009, to the extent, if any, such loss has not been set off

against the agricultural income for the previous year relevant

to the assessment yvear commencing on the 1st day of April,

20100r the 1st day of April, 2011 or the st day of April, 2002

or the 1st day of April, 2013,

(v the loss so computed for the previous year relevant
1o the assessment year conunencing on the 1st day of April, 2000,
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to the extent, if any, such loss has not been set off against the
agricultural income for the previous yvear relevant to the
assessment year commencing on the 1st day of April, 2011 or
the Lst day of April, 2012 or the 1st day of April, 2013,
v the loss so computed for the previous year relevant
to the assessment year commencing on the 1st day of April,
2011, to the extent, if any, such loss has not been set off
against the agricultural income for the previous vear relevant
1o the assessment Year commencing on the 1st day of April
2012 or the 1st day of April, 2013,
Cwid)y the loss so computed for the previous year relevant
to the assessment year commencing on the 1st day of April,
2012, wo the extent, if any. such loss has not been set off
against the agricultural income for the previous year relevant
to  the assessment Year commencing on  the
Istday of April, 20013,
(vfii the loss so computed for the previous year relevant
to the assessment year commencing on the 1st day of April,
2013,
shall be set off against the agricultural income of the assessee
for the previous yvear relevant to the assessment year commencing
on the 15t day of April, 2014,

(23 Where the assessee has, in the previous year relevant to
the assessment yvear commencing on the 1st day of April, 2015, or, il
by virtue of any provision of the Income-tax Act, income-tax is 1o be
charged in respect of the income of a period other than the previous
vear, in such other period, any agricultural income and the net result
of the computation of the agricultural income of the assessee for
any one or more of the previous vears relevant to the assessment
vears commencing on the 1st day of April. 2007 or the 1st day of
April, 2008 or the st day of April, 2009 or the 1st day of April, 2000
or the 1st day of April. 2011 or the 1st day of April. 2012 or the
1st day of April, 2013 or the 1=t day of April, 2014 is a loss | then, for
the purposes of sub-section (/) of section 2 of this Act.—

(1) the loss so computed for the previous yvear relevant
to the assessment year commencing on the 1st day of April,
2007, to the extent, if any, such loss has not been set off
against the agricultural income for the previous year relevant
to the assessment year commencing on the 1st day of April,
2008 or the 1st day of April. 2000 or the
1st day of April, 2010 or the 1st day of April. 2011 or the
L=t day of April. 2012 or the 1st day of April, 2013 or the
Lst day of April, 2014,

iii) the loss so computed for the previous year relevant
to the assessment yvear commencing on the 1st day of April,
2002, to the extent, if any, such loss has not been set off
against the agricultural income for the previous year relevant
to the assessment year commencing on the 1st day of April,
2009 or the 15t day of April, 2010 or the 1st day of April, 2011
or the 1stday of April, 2012 or the 1st day of April. 2013 or the
Lst day of April, 2014,

() the loss so computed for the previous year relevant
to the assessment yvear commencing on the 1=t day of April,
2009, to the extent, if any, such loss has not bheen set off
against the agricultural income for the previous year relevant
1o the assessment vear conunencing on the 1st day of April.
2010 or the 1st day of April, 2011 or the 1stday of April, 2012
or the 1st day of April, 2013 or the 1st day of April, 2014,
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(iv) the loss so computed for the previous year relevant
to the asscssment year commencing on the 1st day of April,
2010, 1o the extent, if any, such loss has not been set off
against the agricultural income for the previous year relevant
to the assessment year commencing on the Lst day of April,
2011 or the 1st day of April. 2012 or the 1st day of April, 2013
or the 1st day of April, 2014,

(v) the loss so computed for the previous year relevant
to the assessment year commencing on the st day of April,
2011, to the extent, if any, such loss has not been set of(
against the agriculural income for the previous year relevant
to the assessment year commencing on the Ist day of April,
2012 or the 1stday of April, 2013 or the 1stday of April, 2014,

(vf) the loss so computed for the previons year relevant
to the assessment year commencing on the st day of April,
2012, to the extent, if any, such loss has not been set off
against the agriculiural income for the previous vear relevant
to the assessment year commencing on the Lst day of April.
2013 or the st day of April, 2014,

{wii) the loss so computed for the previous year relevant
to the assessment year commencing on the 15t day of April,
2013, 1o the extent, if any, such loss has not been set off
against the agriculural mcome for the previous yvear relevant
to the assessment year commencing on the 1st day of
April. 2014,

(vifi) the loss so computed for the previous year relevant
to the assessment year commencing on the 1st day of
April. 2014,
shall be set off against the agriculiural income of the assessee

for the previous year relevant to the assessment year commencing
on the Ist day of April, 2015,

{5) for sub-rule (4, the following sub-rule shall be substituted,
namely:—

() Notwithstanding anything contained in this mle, no loss
which has not been determined by the Assessing Officer under the
provisions of these mles or the rules contained in Part IV of the First
Schedule to the Finance Act, 2006 (2 1 of 20063, or of the First Schedule
1o the Finance Act, 2007 (22 of 2007 ), or of the First Schedule o the
Finance Act, 2008 ( 18 of 2008), or of the First Schedule to the Finance
(Mo, 23 Act, 2009 (33 of 20099 or of the First Schedule to the Finance
Act, 20001 14 of 20100, or of the First Schedule to the Finance Act,
20118 of 201 1), or of the First Schedule to the Finance Act, 2012 (23
of 2012, or of the First Schedule to the Finance Act, 2013 (17 of
20113) shall be set off under sub-rule (/) or, as the case may be, sub-
rube (2.7,

EE. MALHOTRA,
Seey. ro the Gove, of India.
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